
................BM-BME
CM
YK

MUMBAI

businessline.
WEDNESDAY - MAY 28 - 2025 9news . bl .

Conviction in economic
policy reforms based on
granular data is very import-
ant in the present era of the
global economy, according to
V Anantha Nageswaran,
Chief Economic Advisor.

He was delivering the key-
note address at the ‘Data
User’s Conference’, organ-
ised by the Ministry of Stat-
istics and Programme Imple-
mentation (MoSPI) in
collaboration with the In-
dian School of Business
(ISB), here on Tuesday. 

STEADY MOMENTUM

Robust domestic demand
combined with steady mo-
mentum across key sectors is
charting a “promising” path
forward despite global eco-
nomic challenges, he said,
adding that as per the second
advance estimates of the Mo-
SPI, India’s GDP growth is
pegged at 6.5 per cent in
2024-25. “This is the highest
growth rate among the major
economies in the world,” he
said.

“The agricultural sector is
expected to rebound to 4.6
per cent in 2024-25 from 2.7
per cent in 2023-24. In the
industries segment, the con-
struction sector is continu-
ing to do well. The services
sector is likely to remain ro-
bust at 7.3 per cent growth,”

Nageswaran said.
The granular MoSPI data

revealed “significant” pro-
gress in the unincorporated
non-farm sector, as seen in
the growth of establish-
ments, employment and fe-
male entrepreneurship,
alongside strong capital ex-
penditure in manufacturing. 

Further, such detailed in-
sights were crucial for shap-
ing targeted policy reforms
in an era of global uncer-
tainty, he said. 

Saurabh Garg, Secretary,
MoSPI, said the Ministry was
focusing on data dissemina-
tion through an upgraded
portal, interactive visualisa-
tion and strategic collabora-
tion with academic and
global partners to enable
more e�ective and localised
decision-making.

Madan Pillutla, Dean, ISB,
said that in an era of ad-
vanced analytics, the integ-
rity of data was critical for
building robust predictive
models and deriving action-
able insights.
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Conviction in economic
policy reforms must in
present global era: CEA 

In a significant move to bol-
ster self-reliance in the iron
and steel sector, the Ministry
of Steel has taken decisive
steps to promote indigenous
manufacturing and reduce
dependence on imported
steel and related technolo-
gies. 

A new policy — notified
on May 26 — mandates
strong preference for do-
mestically manufactured
iron and steel products in all
government procurements.
The policy will be in e�ect
for the next five years, with
the possibility of extension
at the Ministry’s discretion.

It applies to the procure-
ment of a wide range of
products, including flat-
rolled steel, bars, rods, wires,
tubes and railway compon-
ents — all of which must be
produced through the “melt
and pour” process within In-
dia, including in special eco-
nomic zones.

The new norms cover all
government ministries, de-
partments and agencies, as
well as projects funded by
them, where the procure-
ment value of iron and steel
products exceeds ₹5 lakh per
item.

The policy defines do-
mestic value addition as the
amount of value added in In-
dia, calculated as the total
value of the item to be pro-
cured (excluding net do-
mestic indirect taxes) minus
the value of imported con-
tent in the item (including all
customs duties), expressed
as a percentage of the total
value of the item.

The definition of ‘do-
mestic value addition’ shall
be in line with the DPIIT
guidelines and will be suit-
ably amended in case of any
changes issued by DPIIT in
the future, the document
stated. For the purpose of
this policy, ‘domestic value
addition’ and ‘local content’
have been used interchange-
ably, it clarified.

LOCAL CONTENT 

A key highlight of the policy
is its emphasis on domestic
value addition, requiring
manufacturers to meet spe-
cified minimum local con-
tent thresholds for capital
goods used in steel
production.

For instance, raw material
handling systems must in-
corporate 95 per cent do-
mestic content while steel-
making units such as the
basic oxygen furnace must
have at least 65 per cent.

“This push is designed to
encourage local industries to
develop and scale up produc-
tion capabilities, reducing
reliance on imported ma-
chinery and components,”
an o�cial familiar with the
matter said.

The policy also introduces
a 20 per cent purchase pref-
erence margin for domestic
suppliers of capital goods,
ensuring they remain com-
petitive even if their bids are
higher than the lowest for-
eign o�er.

INDIGENOUS TECH

This incentive is expected to
stimulate investment in local
manufacturing ecosystems,
particularly in high-value
segments, such as continu-
ous casting units and flat
product mills. The policy fo-
cuses on fostering indigen-

ous technologies. Central
public sector enterprises in-
volved in steel making are
now encouraged to adopt
home-grown innovations.

The policy sets clear cri-
teria: Indigenous technology
providers must demonstrate
at least 30 per cent of the
proposed plant’s capacity or
75 per cent engineering ex-
perience for existing techno-
logies and a 100 per cent
match of critical features for
new technologies.

This initiative aims to nur-
ture local R&D and engineer-
ing expertise, positioning In-
dia as a global leader in steel
technology.

A Standing Committee,
chaired by the Secretary
(Steel), will oversee imple-
mentation, resolve disputes
and periodically update eli-
gibility criteria to ensure the

policy remains aligned with
evolving industry needs.

The policy prohibits
global tender enquiries
(GTE) for these products
and restricts GTEs for cap-
ital goods valued up to ₹200
crore, except with special ap-
proval — further prioritising
local suppliers. Exemptions
are allowed only when spe-
cific steel grades or required
quantities are unavailable
domestically, subject to ap-
proval by the Standing
Committee.

SELF-CERTIFICATION

Manufacturers are required
to self-certify their local con-
tent through a standardised
a�davit. Penalties for non-
compliance, including black-
listing, are in place to ensure
transparency and
accountability.

The Ministry of Steel will
monitor progress on a
quarterly basis, requiring
agencies to report compli-
ance levels and explain any
shortfalls. This marks the
second major push towards
domestic manufacturing and
procurement of indigenous
items in government orders,
following the introduction of
a policy with stringent
norms and revised global
tendering rules announced
in April.

Govt prioritises indigenous steel
production under new policy 
WIDER REACH. Local manufacturing, value addition push in new policy applicable to a wide range of products 

Abhishek Law
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MAKE-IN-INDIA PUSH. The initiative is designed to
encourage local industries to scale up production capabilities,
reducing reliance on imported machinery and components

OPEC+ set to agree on
July output hike this week

London/Dubai: OPEC+ is likely to
agree to a further accelerated
oil output hike for July this
week, three delegates from the
group told Reuters. When the
22-member group meets on
Wednesday to review the
market, it is not expected to
change policy, the sources said.
But they said they expected an
output hike to be agreed for
July when the OPEC+ members
meet on Saturday. REUTERS

QUICKLY.
Coal imports down 7.9% at
244 million tonnes in FY25

New Delhi: The country's coal
import dropped by 7.9 per cent
to 243.62 million tonnes (mt)
in FY25 and resulted in foreign
exchange savings of around
$7.93 billion. The imports
stood at 264.53 mt in FY24, the
Coal Ministry said in a
statement. The reduction in
import has resulted in foreign
exchange savings of
approximately $7.93 billion
(₹60,681.67 crore), it added. PTI

India’s move to procure
more liquefied natural gas
(LNG) cargo from the US to
compensate for trade imbal-
ances is eating into the share
of its top supplier Qatar,
which hit a three-year low in
CY24.

The Arab country, which
usually accounts for half of
India’s LNG imports, saw its
share dip below 50 per cent
last year. GIIGNL, the inter-
national association of LNG
importers, pointed out in its
2025 annual report that In-
dia recorded the second-
largest rebound among LNG
importers, with shipments
hitting 27 million tonnes
(mt) last year, an increase of
5 mt or 23 per cent y-o-y.

At the end of 2024, the US
share grew to almost one-
fifth of India’s cumulative in-
bound cargoes, more than
doubling in a span of five
years and accounting for 19
per cent of the total imports.

QATAR’S SHARE DOWN

Qatar remained India’s top
LNG supplier but its share
declined to 42 per cent, com-
pared to 50 per cent in 2023
and 53 per cent in 2022.

The UAE, which lost its
spot as India’s second-
largest LNG supplier to the
US in 2023, cornered a little
over one-tenth of the
volumes procured by the
world’s fourth-largest LNG
importer last year.

Qatar, the US and the UAE
accounted for almost three-
fourths (72 per cent) of In-
dia’s LNG imports in 2024.

Analysts attribute the rise
in US LNG supplies to In-
dia’s e�orts to address trade
imbalances with the North
American country. 

This is part of US Presid-
ent Donald Trump’s election
promise to address the high
tari�s imposed on the US by
its trading partners.

GIIGNL said India’s LNG
procurement mix evolved

slightly in 2024, adding that
imports of US LNG rose sig-
nificantly from 3 mt to 5 mt,
increasing its market share
from 14 per cent to 19 per
cent. “As a result, Qatar’s
share in Indian LNG imports
declined from 50 per cent to
42 per cent. The UAE re-
mained India’s third-largest
LNG supplier, maintaining
an 11 per cent share. Not-

ably, India remains the
primary export destination
for UAE LNG, accounting for
50 per cent of the UAE’s total
LNG exports,” it added.

SHARE OF MIDDLE EAST

GIIGNL’s annual LNG re-
port shows that the share of
the Middle East (Qatar, the
UAE and the rest of the
Middle East) fell to its lowest
levels in the last five years.

A senior executive with a
top oil and gas company said
that LNG supplies from the
US to India will appreciate
further in FY26 as the new
US administration views
LNG as a growth driver and a
geopolitical lever. 

The US is pushing hard
and wants to move deeper
into India, Japan, South
Korea and Taiwan. 

The US pushing countries

to buy LNG will a�ect nego-
tiations between Gulf coun-
tries and prospective buyers
as prices (spot and long
term) are likely to soften in
2-3 years due to excess capa-
city by 2027-28.

American LNG imports
are more e�cient as associ-
ated gas production has
helped it to export the com-
modity at competitive terms.

Rishi Ranjan Kala
New Delhi

KEY REASON. India’s liquefied natural gas imports from the US
surged in 2024, significantly reducing Qatar’s share to a
three-year low of 42 per cent, down from 50 per cent in 2023

Qatar’s share in India’s LNG imports hits 3-year low as US gains ground 

The dismissal or removal of
an employee of a public sec-
tor undertaking (PSU) will
lead to forfeiture of the re-
tirement benefits, the
Centre has said.

However, the decision of
such dismissal or removal
shall be subject to review by
the administrative ministry
concerned, it said.

The Personnel Ministry
has e�ected key changes in
the Central Civil Services
(Pension) Rules, 2021, in this
regard.

According to the recently-
notified Central Civil Ser-
vices (Pension) Amendment
Rules, 2025, “The dismissal
or removal from service of
the public sector undertak-
ing of any employee after his

absorption in such undertak-
ing for any subsequent mis-
conduct shall lead to forfeit-
ure of the retirement
benefits” for the service
rendered under the govern-
ment also.

NEW RULES NOTIFIED

“... And in the event of his
dismissal or removal or re-
trenchment, the decision of
the undertaking shall be sub-
ject to review by the ministry
administratively concerned
with the undertaking,” read
the new rules notified on
May 22.

Earlier, the rules did not
allow forfeiture of the retire-
ment benefits in case of dis-
missal or removal from ser-
vice of the public sector
undertaking employee, after
his absorption in such under-
taking, for any subsequent
misconduct.

Centre amends pension rules
Press Trust of India
New Delhi
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